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Inspection Report on the accounts of the Dy.Commissioner, Local Body Tax Department,

Ulhasnagar Municipal Corporation for the period from 1/4/2007 to 31/3/2016 under section
14 (2) of CAG (DPC) Act, 1971.

Part1 A: Introductory

A test check on the transactions <;f the Dy.Commissioner, Local Body Tax Department,
Ulhasnagar Municipal Corporation, for the period 01-04-2007 to 31-03-2016 was conducted
locally from 12-07-2016 to 16-07-2016 by Shri Sanjay Kumar AAO, Shri Smt.A.A.Deodhar,
AAO, and Smt. J.M.Kulkami, AAOQ, Sh.D.S.Ghadse, Sr. Auditor under the supervision of the
Inspecting Officer Shri S.N.Fulzele.

i) Personnel:

The following officers held the charge of the post of the Deputy Commissioner, Loca] Body Tax
Department, Ulhasnagar Municipal Corporation during the period covered by audit.

fPeriod

01.07.2012 to 24.01.2013

25.01.2013 to 31.08.2013

01.09.2013 to 31.03.2014

01.04.2014 to 20.06.2016

Shri Jamir Lengrekar 25.12.2014 to date

ii) Activities of the Local Body Tax Department:-




iii) Budget estimates and Expenditure
The revenue realised by the octroi department during the period covered by audit is as under-

(Rs.in crore)

Octroi realised

2008-2009 4.54

2009-2010

transactions takes place under BT, Total outstanding paras of Local Fund Audit for the period
2012-13 were 6.

V) Disclaimer
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Part-1 B: Outstanding paras from previous Inspection Report.
Inspection report for the period from 1997-2002
Para 1. Unintended Benefit to Agency in Assessment Rs.21 lakh,
Para is retained for final compliance.
Para 2: Outstanding property taxes of Rs.5253.93 lakh.
Para is retained for fina] compliance.
Para 3: Loss of revenye On privatisation of octro; collection
Para is retained for fina compliance.
Inspection report for the period from 2006-2007

Para 5: Bank guarantee received from non schedule bank

be furnished. Para retained

Part-I- C Persistent Irregularities
--NIL--

PARTII - A: Major Observations
--NIL--

PART II - B: Other Irregularities

According to Provisions contained in The Bombay Provincial Municipal Corporation
Act, 1949, the Commissioner is empowered to appoint an agent for collection of octroi.

b
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The period of the collection of octroj by private agents should not exceed for more than

one year at a time.

executed between the Corporation and the agent.

As per the clause 3 and 4 of the agreement a fixed installment was to be paid in
cash to the Corporation every Thursday which was Rs. 2,15,30,467/- for the period
01.04.2010 to 30.06.2010, Rs.2,27,96,053/- for the period 01.07.2010 to 3] .03.2011 and
Rs.2,54,21,400/- for the period 01.04.2011 to 31.03.2012.

verified and necessary action would be taken under intimation to audit,

Further progress is awaited

Para 2: Short Payment of stamp duty Rs. 18.45 Jakh



does not exceed Rs.10 lakh and if the contract exceeds Rs. 10 lakh the stamp duty is payable at
the rate of Rs. 100/- for every one lakh or part there of above Rs.10 lakh.

Sr. Name of Accepted
No. Work Contractor Cost
(Rs.) (Rs.)

866250000 865200

Collection Konark 865300 100/-
| | e | | oo ] o]
2 Collection Konark 1271070000 1000000 100/- 9,99,900/-
Infrastucture
«

On this being pointed out in audit the department stated that matter is pending in

court and necessary action would be taken after fina] outcome.

The reply of the department is not tenable as the matter in court is not related
regarding payment of stamp duty. For the agreements of earlier years the stamp duty was
paid by the agent.

Further progress is awaited.

01.07.2012.

Further scrutiny revealed that after following the due procedure, the Corporation decided to
continue the contract of collection of octroj with M/s Konark Infrastructure for the period from

19.04.2012 to 30.06.2012. je. for 72 days and amount payable by the agent was
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Rs.28,83,41,352. In this connection, it was observed that there was no system for collection of
octroi during the period 0.1.04.2012 to 18.04.2012. This resulted in loss of octroi of atleast
Rs.6,53,69,340 (2.54,21,400/7 x 18, Rs. 25421400 was weekly payment fixed for prior to period

verification..

(C) While scrutiny of bank statement of the account no. 910020039786625 which was
maintained for collection of octroi it was observed that a negative balance of Rs.- 60071115 was
shown in the bank account which was continued ti]] the 31.03.2013. As the negative balance in
account of depositing of octroj revenue is not possible, the reasons for negative balances in said

accounts were called for in audit.

second issue raised..
Further progress is awaited.

Para 4: Non maintenance of a Separate cash book for collection of octroi.

required to be maintained for the receipts and Payments and the entries are to be made daily and

to be attested by an authorized officer, F urther, it is also the duty of the department to maintain
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On scrutiny of records relating to collection of octroi it was noticed that no records
relating to payment of octroi by the agent was maintained for the period from 01.04.2007 to
31.06.2013. In absence of which audit could not verify the actual realization of the revenue.
Further, reconciliation of the receipt with municipal accounts and bank pass book was also not
available on the record. The reasons fo.r non maintenance of basic records were called for in

audit.

On this being pointed out in audit the department stated that the cash book would be
maintained henceforth. The reply of the department is not tenable as the audit objection pertains
to the years 2007-13 and due to absence of the same audit could not verify the correctness of the

recovery of the octroi.

Further progress is awaited.

Para S: Pending Assessment

On scrutiny of information furnished by the department it was observed that there was no
streamlined arrangement of registration and assessment of dealers for levy of Local Body Tax in
the Ulhasnagar Municipal Corporation during the year 2012-2013 to 2015-16. The corporation
has hired the services of some five retired Sales Tax Officials from Oct 2015 and it was stated
that 59,610 cases were still pending for assessment.

Further, it was also noticed that the department had not maintained the register indicating No. of
dealers registered, assessment done, Name. of the dealers, Turnover of sale/purchases, Tax
collected, dues/Refund etc. In absence of any such details audit could not ascertain the actual No.
of dealers registered. assessment done and pending assessment.

On this being pointed out in audit the department stated that assessment would be done as
early as possible and necessary register would be maintained henceforth.

Further progress is awaited.

Part III
Test Audit Note
-NIL-

Sr .Audit Officer/SSI.
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Annexure-A (Para 1)

Statement showing non recovery of interest on delayed payment of weekly installments

Due date of Date of Delay in days Amount of Amount of
Payment Payment installments interest not
paid

08.04.2010 12.04.2010 4 21530467 47192
15.04.2010 15.04.2010 4 21530467 47192
22.04.2010 24.04.2010 2 21530467 23596
29.04.2010 05.05.2010 6 21530467 70788
06.05.2010 10.05.2010 4 21530467 47192
13.05.2010 15.05.2010 2 21530467 23596
20.05.2010 22.05.2010 2 21530467 23596
27.05.2010 31.05.2010 4 21530467 47192
03.06.2010 07.06.2010 4 21530467 47192
10.06.2010 14.06.2010 4 21530467 47192
17.06.2010 15.06.2010 2 21530467 23596
24.06.2010 26.06.2010 2 21530467 23596
08.07.2010 12.07.2010 4 22796053 49964
15.07.2010 19.07.2010 4 22796053 49964
22.07.2010 24.07.2010 2 22796053 24982
29.07.2010 30.07.2010 1 22796053 12491
05.08.2010 07.08.2010 2 22796053 24982
12.08.2010 14.08.2010 2 22796053 24982
19.08.2010 23.08.2010 4 22756053 49964
26.08.2010 28.08.2010 2 22796053 24982
02.09.2010 06.09.2010 4 22796053 49964
09.09.2010 14.09.2010 5 22796053 62455
16.09.2010 20.09.2010 4 22796053 49964
23.09.2010 25.09.2010 2 22796053 24982
30.09.2010 05.10.2010 5 22796053 62455
07.10.2010 09.10.2010 2 22796053 24982
14.10.2010 18.10.2010 4 22796053 49964
21.10.2010 23.10.2010 2 22796053 24982
28.10.2010 30.10.2010 2 22796053 24982
20.01.2011 22.01.2011 2 22796053 24982
03.02.2011 05.02.2011 2 22796053 24982
10.02.2011 12.02.2011 2 22796053 24982
21.04.2011 25.04.2011 4 25421400 55720
28.04.2011 30.04.2011 2 25421400 27860
05.05.2011 07.05.2011 2 25421400 27860
12.05.2011 14.05.2011 2 25421400 27860
19.05.2011 21.05.2011 2 25421400 27860
26.05.2011 28.05.2011 2 25421400 27860
02.06.2011 04.06.2011 2 25421400 27860
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09.06.2011 11.06.2011 2 25421400 27860
16.06.2011 18.06.2011 2 25421400 27860
23.06.2011 25.06.2011 2 25421400 27860
07.07.2011 11.07.2011 4 25421400 55720
14.07.2011 16.07.2011 2 25421400 27860
21.07.2011 23.07.2011 2 25421400 27860
28.07.2011 30.07.2011 2 25421400 27860
04.08.2011 06.08.2011 2 25421400 27860
11.08.2011 13.08.2011 2 25421400 27860
18.08.2011 23.08.2011 5 25421400 69650
25.08.2011 27.08.2011 2 25421400 27860
08.09.2011 10.09.2011 2 25421400 27860
15.09.2011 17.09.2011 2 25421400 27860
22.09.2011 24.09.2011 2 25421400 27860
29.09.2011 04.10.2011 5 25421400 69650
13.10.2011 15.10.2011 2 25421400 27860
24.11.2011 26.11.2011 2 25421400 27860
01.12.2011 03.12.2011 2 25421400 27860
16.02.2012 18.02.2012 2 25421400 27860
23.02.2012 25.02.2012 2 25421400 27860
01.03.2012 05.03.2012 4 25421400 55720
Total 2131147
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